“Preserving agriculture, one farm at a time”
On May 9, 1995, the City of Virginia Beach became a leader in farmland preservation by being
the first locality in the Commonwealth of Virginia to approve a purchase of development rights
(PDR) program. City Council enacted the Agricultural Lands Preservation Ordinance and the
Virginia Beach Agricultural Reserve Program (ARP) to preserve and protect the agricultural
industry and rich rural heritage of southern Virginia Beach.
Today, the City’s ARP compliments Governor McAuliffe’s initiative and goal of protecting
agricultural land for future generations and preserving the Commonwealth’s overall number one
industry, agriculture.
The ARP is a voluntary program that provides landowners a
wonderful opportunity to capitalize on the development potential
of their farmland without having to sell it.
The recorded perpetual deed of easement protects the land for
future generations for certain agricultural uses while the landowner
retains ownership of his or her property.
The City compensates the landowner for their development
rights with an innovative and attractive installment purchase
agreement that includes tax free interest payments. The 25-year
payment plan allows the City to leverage its dollars over time.
By preventing development in the southern part of the City,
tremendous savings are realized by offsetting infrastructure costs.

Farming for the next generation

The protected land base will ensure that farm and forested lands
will be available for future generations to maintain a viable
agricultural industry for the City. Agriculture is the City’s third
largest industry with an estimated economic impact of agricultural
products in 2015 totaling over $120 million.

To date, 845 development rights on
9,610.11 acres of agricultural land
have been purchased.

The American Farmland Trust has conducted cost of community services studies over the last 30 years. Findings show
working lands generate more public revenues than they receive back in public services. The median results of the studies
show that for every $1.00 collected in real estate tax, $1.16 is spent for city services on residential land use and only $0.37
on working and open lands. Averages for Virginia counties surveyed were $1.18 and $0.35 respectfully. Agricultural
lands require very few city services and generate positive tax revenue, thus subsidizing the residential development.

ARP Facts for 2016:
•
•

Five applications representing a total easement value of $2,505,888 for 33 development rights on
334.82 acres were approved by City Council.
Four applications totaling 293.77 acres were enrolled in ARP and 31 development rights were
purchased. The total easement value was $2,296,532.

•

U.S. Treasury STRIPS were purchased in the amount of $1,231,498.80 to fund the installment
purchase agreement for the new ARP easement. Based on the interest rate market, the initial cash
investment of the City ranged from 45 to 57 cents on the dollar of the easement value.

•

The interest rates for the new enrolled applications ranged from 2.69% to 3.23%.

•

Semi-annual interest payments were made in June and December 2016. A total of $2,276,829 in
interest payments were paid to ARP participants this year.

•

The Virginia Department of Agriculture and Consumer Services (VDACS) through their Office of
Farmland Preservation entered into a new agreement with the City to provide funding up to
$411,890.87 to reimburse some of the expenses related to new ARP easements. To date, the City
has utilized a total of $1,431,388.66 in reimbursement funding.

•

As of December 31, 2016, there were 10 applications in various stages of the ARP review process.
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The graph above shows the number of acres that have been enrolled
per calendar year. The most enrollment in one year was seen in 1997
shortly after the program was adopted.
The ARP is a voluntary program and many factors can affect a
landowner’s decision to enroll his or her property. Therefore, over
time, some peaks and valleys have been seen with enrollments.

For more information on the Agricultural Reserve Program, please contact
Julia Hillegass, ARP Coordinator at 385-8697 or visit our website at www.vbgov.com/agriculture
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